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Guess Paper – 2011
Class – XII
 Subject –Accountancy
Time: 3 hrs.


            

                     
                Total Marks: 80

General instructions;-

1. Marks are indicated against each question.

2. Use of calculator is not permitted.

3. Please check that this question paper contains 4 printed pages and 23 questions.

4. Write down the serial number of the question before attempting it.

	
	Part A: Accounting for non-Profit organizations, Partnership Firms and Companies
	

	Q1
	In what proportion is the goodwill, brought in by new partner, credited to old partners? Why?
	1

	Q2
	‘The income and expenditure account is summarized cash book.’ Explain the statement. 
	1

	Q3
	A and B are partners in a firm without any partnership deed. A wants the profits to be shared in the capital ratio but B wants to share the profits in the ratio 2:1. How will you solve the dispute between them? 
	1

	Q4
	Shree and Jaya are partners without partnership deed. Anu is admitted for 1/4th share. What is the ratio in which Shree and Jaya will sacrifice their share in favour of Anu? 
	1

	Q5
	What do you mean by forfeiture of shares?
	1

	Q6
	From the following particulars of Anandalaya Sports Club, calculate the amount of salaries to be shown in income and expenditure account for the year ended 31st December, 2010: 

Particulars

1.1.2010

Rs. 

31.12.2010

Rs.

Outstanding Salaries  

31,000

43,000

Salaries paid in advance 

23,000

27,000

Total salaries paid during the year 31st December, 2010 was Rs. 2,80,000.                                    
	3

	Q7
	Distinguish between a share and a debenture.
	3

	Q8
	Priya Ltd. purchased 2,000, 7.5% own debentures of Rs. 100 each at Rs. 97 each for immediate cancellation. Pass necessary journal entries.
	3

	Q9
	A, B and C are partners sharing profits in the ratio 5:3:2. The firm closes its books every year on 31st March. On 31st January, 2011 A died. On A’s death goodwill of the firm is valued at Rs. 40,000. A’s share of profit for the year of death was to be calculated on the basis of last year’s profit which was Rs. 29,000. B and C have decided to share profits equally in future. Pass necessary journal entries.
	4

	Q10
	ABG Ltd. took over the assets of Rs. 60,000 and liabilities of Rs. 5,000 of GG Ltd. for purchase consideration of Rs. 57,000 payable Rs. 12,000 in cash and balance by issue of equity of shares of Rs. 10 each at 10% discount. Pass Journal entries in the books of ABG Ltd.  
	4

	Q11
	A, B and C are partners in a firm, sharing profits and losses in the ratio of 3: 1: 2.  Their fixed capitals were Rs.  6, 00,000, Rs. 4, 00,000 and Rs. 2, 00,000 respectively.  For the year 2003 interest on capital was credited to them @ 10% p.a. instead of 8% p.a.  Showing your working notes clearly, pass the necessary adjusting journal entry.     
	4

	Q12
	(A) RR Ltd. issued 10,000, 8% Debentures of Rs. 1000 each at premium of Rs. 100 payable Rs. 500 on application and balance on allotment. These debentures are repayable at a premium of 10% after 5 years. Pass journal entries for issue of debentures. 

(B) S Ltd. issued 8,000, 7% Debentures of Rs. 50 each at premium of 5% on 1st January, 2007 redeemable at par by conversion of debentures into equity shares of Rs. 10 each at a premium of 20% on 31st December, 2010.
	3

3

	Q13
	From the following Receipts & Payments Account of the Jayashri Club and from the information supplied, prepare income and expenditure Account for the year ended 31 December, 2010 and the Balance Sheet as on that date:

Receipts  

Rs.

Payments 

Rs.

To Balance c/d 

2,700

By Salaries 

2,600

To Subscriptions:

                          2009           

                          2010        

                          2011           

By Books

1,000

500

By Rent (for 13 month)

1,300

2,000

By Subscriptions 

400

400

By Electric charges 

400

To Donations

1,400

By News paper 

400

To Sale of Furniture (Book value Rs. 1000)

800

By General Expenses 

600

To Sale of news paper

200

By 12% Fixed Deposits 

2,000

To Life membership fees

1,000

By Balance c/d

300

9,000

9,000

Balance sheet as on 31st December, 2009

Liabilities

Rs. 

Assets

Rs. 

Outstanding Salaries 

500

Building

1,20,000

Capital Fund

1,27,800

Furniture

2,000

Books 

3,000

Outstanding subscriptions

600

Cash in hand

2,700

1,28,300

1,28,300

Additional information:

(i) The club has 50 members each paying an annual subscription of Rs. 50.  

(ii) On the 31st December, 2010 salaries outstanding amounted to Rs. 200.  

(iii) Provide 10% depreciation on closing balance of books and furniture.  

(iv) Fixed deposits were made on 1st September, 2010.  

	6

	Q14
	Green and Black were partners in a business with a profit sharing ratio of 3 : 2.  They decided to dissolve the partnership on January 31st, 2011.  On that date the assets (other than cash Rs. 3,000) of the firm realized Rs. 2,80,000.  

The liabilities and other particulars on that date of the firm were as follows :

Creditors Rs. 40,000; Outstanding Expenses Rs. 5,000; General Reserves Rs. 6,000; Green’s capital Rs. 1,50,000;  Black’s capital Rs. 30,000. Expenses on realization were Rs. 2,000 paid by Mr. Black.  Creditors were settled for Rs. 39,000. 

Prepare Realisation Account, partners’ capital accounts, cash account and show your workings clearly.                         

Or

Siva, Bala and Babu were partners in a firm sharing profits and losses equally. Their firm was dissolved on 31st January, 2011.  After transfer of assets and external liabilities to Realisation Account the following transaction took place:

(i) The loss on dissolution was Rs. 9,000.

(ii) An unrecorded asset of the firm Rs. 2,000 was taken over by Mr. Bala.

(iii) Mr. Shankar, a creditor, to whom Rs. 16,000 were due to be paid, took over machinery at Rs. 25,000. Balance was paid by him in cash.

     (iv) Realisation expenses amounted to Rs. 4,000.

     (v) The assets of the firm realized Rs. 2,50,000

     (vi) ‘Babu’ takes over the loan payable to Mrs. Babu Rs. 20,000.         

Pass necessary journal entries.                        
	6

	Q15
	JJS Ltd. invited applications for 20,000 equity shares of Rs. 10 each issued at a discount of 10%. The amount was payable as under :

On application—Rs. 3

On allotment--- Rs. 4 

On first and final call--- Rs. 2 

Applications were received for 30,000 shares.  Applicants of 5,000 shares were rejected and remaining applicants were allotted shares on pro-rata basis.  Excess money received on application was adjusted towards sums due on allotment.  Jaya to whom 500 were allotted failed to pay allotment money and first and final call money.   Her shares were accordingly forfeited.  The forfeited shares were re-issued @ Rs. 8 per share fully paid up.

Pass necessary journal entries in the books of JJS Ltd.

Or

(A) Rajesh. purchased a plant and machinery costing Rs. 2,40,000 from Jayashri Ltd. The payment was made by issuing 7.5%preference shares of the face value of Rs. 10 each at a premium of Rs. 2  per share.   Pass the necessary journal entries.


(B) Shankar Ltd. forfeited 100 shares of Rs. 100 each issued at a premium of Rs. 10 per share payable with allotment for non-payment of allotment of Rs. 40 including premium. The first and final call of Rs. 30 per share was not made.  Out of these 80 shares were reissued to Rajesh Ltd as Rs.80 called up for Rs. 60 per share.   

(C) Sri Ltd. was registered with an authorized capital of Rs. 8,00,000 divided into 80,000 shares of Rs. 10 each. The company offered to the public for subscription 60,000 equity shares. Applications for 58,000 equity shares were received and allotment was made to all the applicants. All calls were made and were duly received except the final call of Rs. 2 per share on 400 shares.  Prepare the balance sheet of the company showing the different categories of share capital. 


	8
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	Q16
	Arul & Yesh were partners sharing profits in the ratio of 3 : 2.  Their balance sheet on 1st January, 2011 was as follows:

Liabilities

Rs.

assets

Rs.

Capitals:
Land and building

1,60,000

Arul

1,50,000

Plant & Machinery

40,000

Yesh

1,00,000

Furniture 

20,000

Creditors

20,000

Investment 

45,000

Bills payable

15,000

Debtors

60,000

Provision for bad debts

5,000

Stock

30,000

General Reserve

90,000

Cash

20,000

Profit & Loss a/c

5,000

3,80,000

3,80,000

They agree to admit Ramu on the above mentioned date subject to the following terms :

(i) Goodwill is valued at Rs. 40,000 and Ramu is to bring in the necessary amount in cash as premium and Rs. 80,000  as capital for 1/5 share in profits.

(ii) Value of Plant & Machinery and stock are to be reduced by 10% and Rs. 2, 000 respectively.

(i) Land and Building to be increased by Rs. 20,000. 

(ii) Market value of investment is Rs. 47,000.

(iii) Maintain provision for bad debts @10% on debtors. 

Capital of the partners shall be proportionate to their profit sharing ratio taking Ramu’s capital as base.  Excess capital is to be withdrawn in cash and deficiency is to be made up by bringing in cash.

Prepare revaluation a/c, capital a/c and balance sheet of the new firm. 

Or

X, Y & Z were carrying on partnership business sharing in the ratio of 2; 1; 1respectively.  On 31st Dec. 2003, the balance sheet as the firm stood as follows.

liabilities

Rs.

Assets

Rs.

Capitals:
Fixed assets

82,000

X

40,000

Stocks

45,000

Y

40,000

Bills receivable

10,000

Z

30,000

Cash in hand

10,500

Workmen compensation reserves

3,000

Debtors                           5,000

Less: Pro for Bad debts     500

4,500

creditors

5,000

Goodwill

4,000

General reserve

40,000

Profit and loss a/c

2,000

1,58,000

1,58,000

Y retired on the above mention date on the following terms:

(i) The new profits sharing ratio will be equal.

(ii) The goodwill of the firm valued at Rs. 25,000.  

(iii) The fixed assets valued at Rs. 1,20,000 and stock Rs. 50, 000.

(iv) Liability of workmen compensation reserves Rs. 1000. 

(v) Maintain provision for bad debts 10% debtors and bills receivable. 

Y is to be paid cash immediately by bringing sufficient cash by Z. 

Prepare revaluation a/c, Capital a/c and balance sheet of the new firm of X and Z.       
	8

	
	PartB: Analysis of Financial Statement
	

	Q17
	What are contingent liabilities?
	1

	Q18
	Define Cash Flow from Financing Activities.
	1

	Q19
	Give an example of an activity which is classified as Investing Activity in case of all enterprises.
	1

	Q20
	Mention any three items under the sub-heading ‘current assets’ and any three items under the sub-heading ‘Loans & Advances’ of the major heading ‘current assets, Loans and Advances’ as per schedule VI part I of the companies Act 1956.              
	3

	Q21
	The DER of X ltd is 1 : 2 which of the following would increase, decrease or not change the DER and also give your reasons in support of your answer: 

1. Issue of equity shares

2. Issue of preference shares for consideration other than cash.

3. Redemption of debentures

4. Purchases of goods on credit
	4

	Q22
	From the following information calculate (a) Return on investment (b) Debt equity ratio:

Equity share capital Rs. 4,00,000; Preference share capital Rs. 1,00,000; 10%Debentures Rs. 4,00,000; General Reserves Rs. 1,89,000; Current Liabilities Rs. 1,00,000; Discount on issue of debentures Rs. 5,000; and Net Profits (after debenture interest but before tax) Rs. 1,60,000. 




	4

	Q23
	Prepare cash flow statement from the following balance sheet as on 31st Dec. 2010:

Liabilities

2009 

Rs.

2010

Rs.

Asset

2009 

Rs.

2010 

Rs.

Share capital

20,000

35,000

Land & Building

12,000

15,000

Debentures

10,000

6,000

Furniture 

5,000

8,000

Current liabilities 

15,000

12,000

Cash in hand 

10,000

18,000

Profit & Loss a/c

24,000

42,000

Other current assets

30,000

44,000

Good will

12,000

10,000

69,000

95,000

69,000

95,000

During the year depreciation on Land and building was Rs. 1000.                         
	6
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